OHIO DEPARTMENT OF NATURAL RESOURCES
DIVISION OF MINERAL RESOURCES MANAGEMENT

Notification of Election of Performance Security Pursuant to 1513.08 (C)

Company Name:
Address:

Phone Number: Area Code: Number:

| am the permittee/applicant of the following coal mining permit/application that will be
producing coal subsequent to April 1, 2007.

Permit Number: or Application Number:

| am electing to provide performance security for this permit/application as follows (select
one):

1513.08 (C)(1) — Full Cost in the amount estimated by the Division to reclaim if the
operator defaults.

1513.08 (C)(2) — In the amount of $2500/acre of land affected as indicated on the
approved permit/application map along with an additional severance tax in the amount of
14 cents per ton of coal mined at this operation subsequent to April 1, 2007.

Note that performance security can only be provided using one of the above methods on
any permit. In addition once full cost performance security has been posted on a permit
and the permit has been mined, the full cost security cannot be replaced using the bond
pool option.

Name and Title of Company Officer or Agent:

Signature:

Date:

Performance security must be posted no later than June 30, 2007 in order to continue
mining an existing operation. If applying for a new permit, performance security must be
posted prior to permit issuance for the increments of land on which the operator will
conduct mining under the initial term of the permit.

An operator may request an informal conference as provided in 1513.08 (F) regarding the
estimated cost performance security. The chief may increase, decrease or retain the
original estimate subsequent to a review of the information provided at the informal
conference.

This form is to be mailed to Sue Grant at the Cambridge regional office:
2050 E. Wheeling Ave.
Cambridge, Ohio 43725-2159
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